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Item 2.01 Completion of Acquisition or Disposition of Assets.

On January 1, 2015, Eli Lilly and Company ("Lilly") completed the acquisition of the animal health business (the "Business") of Novartis AG
("Novartis") pursuant to the Stock and Asset Purchase Agreement ("Purchase Agreement") entered into on April 22, 2014, including all of the
shares and other equity interests of certain Novartis subsidiaries and all of the assets of other Novartis subsidiaries that are exclusively related
to the Business. A copy of the Purchase Agreement was filed by Lilly as an exhibit to its Form 10-Q report to the Securities and Exchange
Commission for the quarter ended June 30, 2014.

The Business consists of the research and development, manufacture, marketing, sale and distribution of veterinary products to prevent and
treat diseases in pets, farm animals, and farmed fish. The Business has a presence in approximately 40 countries and includes nine
manufacturing sites and six dedicated research and development facilities. As a condition to clearance of the transaction under the Hart-Scott-
Rodino Antitrust Improvements Act, following the closing of the acquisition of the Business, Lilly divested certain Novartis animal health
assets in the U.S. relating to the Sentinel® canine parasiticide franchise to Virbac Corporation.

Under the terms of the Purchase Agreement, Lilly acquired the Business in an all-cash transaction of $5.35 billion, subject to working capital
and other adjustments. There is no material relationship between Lilly and Novartis other than in respect of the Purchase Agreement.

Sentinel® is a registered trademark of Virbac Corporation.
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